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THE PRESIDENT’S REPORT TO STOCKHOLDERS 


During the fiscal year which ended 
August 31, 1955, our sales achieved a new 
high of $66,661,246 as compared with 
sales of $63,119,443 for the previous year, 
an increase of $3,541,803, or approxi¬ 
mately 5Vz%. This new sales record repre¬ 
sents the twenty-sixth consecutive year in 
which sales have increased over the preced¬ 
ing fiscal year. 

Consolidated net income after taxes for 
the 1955 fiscal year amounted to $960,127 
as compared with $756,544 for the previ¬ 
ous year. Common share earnings after 
dividends on preferred shares were $1.38 
per share as compared with $ 1.03 per share 
in the preceding year. Dividends were 
declared during the past fiscal year on our 
4V2 % Cumulative Preferred Shares, Series 

A, in the amount of $82,130 and on our 
4Va % Cumulative Preferred Shares, Series 

B, in the amount of $50,192. Dividends 
declared on our common shares amounted 
to $300,002 or 50$ per share. The book 
value of each common share at August 31, 
1955, was $13.64, as compared with 
$12.74 as of August 31, 1954. 


In August 1955 we completed the con¬ 
solidation of three separate warehouses 
with sixteen floors of operation into our 
new distribution center comprising 336,000 
square feet on two floors, directly behind 
our general offices. The distribution center 
was erected for us under a long term lease. 
Photographs showing this new building are 
contained elsewhere in this report. We 
anticipate improved operating efficiencies 
and economies as a result of this move. 

The increase in our merchandise inven¬ 
tories, shown in the comparative balance 
sheets immediately following, was due 
principally to the temporary partial dupli¬ 
cation of merchandise required as a result 
of the warehouse move, to the additional 
requirements of existing new stores and 
to merchandise purchased for stores to be 
opened after August 31, 1955. 

During the past fiscal year we closed 
two small stores and opened eight large 
new stores in California so that at August 
31, 1955, we were operating 114 stores. 
We also enlarged and modernized one exist- 
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ing store and completely or substantially 
modernized five other existing stores. 

In addition, at August 31, 1955, we had 
leases on seventeen new stores, all of which 
were in varying stages of planning or con¬ 
struction and most of which should be 
completed during the current fiscal year 
unless unexpected conditions arise which 
prevent such completion. 

In August 1955 your Company entered 
into a new loan agreement pursuant to 
which we borrowed the sum of $1,500,000 
under a fifteen year note. This additional 
financing was deemed desirable in view of 
our long range plans for continued expan¬ 
sion, which, if conditions permit, will pro¬ 
ceed at a more rapid rate than heretofore. 

For easier reference and comparison we 
have included in this annual report com¬ 
parative financial statements showing the 
results of our operations during the past two 
fiscal years and our financial condition as 
of August 31, 1954 and August 31, 1955. 


On November 22, 1955, the Board of 
Directors of your Company declared a fifty 
percent (50%) stock dividend on the out¬ 
standing shares of common stock, payable 
December 15, 1955, to stockholders of 
record at the close of business December 
2, 1955. This will increase the total out¬ 
standing common stock to Nine hundred 
thousand (900,000) shares and should 
improve the marketability of the stock. It 
is the intention of the Board of Directors 
to continue to pay cash dividends at the 
annual rate of Fifty Cents (500 per share 
on the larger amount of shares to be out¬ 
standing, subject to future earnings and 
financial requirements of the Company. 


Respectfully submitted, 



H. H. BORUN, President 


THRIFTY DRUG 

AND SUBSIDI/ 

CONSOLIDATED BALANCE SHEI 


ASSETS 



1 955 

1954 

Current Assets: 



Cash . 

$ 3,898,533 

$ 3,667,234 

United States Government securities 

1,942,969 

501,490 

Accounts receivable, less reserve 

466,543 

427,587 

Merchandise inventories, at cost, not in excess of market 

13,113,917 

11,420,500 

Total current assets 

$19,421,962 

$16,016,811 

Prepaid Taxes, Rent, Insurance, Etc.. 

$ 805,506 

$ 719,031 

Store and Other Fixtures, Equipment, and 



Leasehold Improvements: 



Cost . 

$ 5,445,632 

$ 5,245,294 

Less—Reserves for depreciation and amortization 

3,256,888 

2,945,460 


$ 2,188,744 

$ 2,299,834 

$22,416,212 

$19,035,676 


NOTES TO FINAN 


(1) The number of shares of capital stock authorized, issued, and outstanding at 
August 31, 1955, is summarized below: 


HELD IN 

AUTHORIZED ISSUED TREASURY OUTSTANDING 

Cumulative preferred stock, par value 
$100.00, issuable in series with 
preferences to be determined by the 
board of directors at time of issu¬ 
ance, subject to redemption through 
sinking funds or otherwise 89,606 

Series A, 4V 2 % — 18,690 835 17,855 

Series B. 4*4%. — 1 1,752 — 11,752 

Common stock, par value 50 cents . 1,500,000 600,000 — 600,000 

































STORES CO. INC. 

iy Company 

rs AUGUST 31, 1955 AND 1954 


LIABILITIES 


Current Liabilities: 

Accounts payable . 

Accrued liabilities . 

Federal income taxes. 

Dividends payable on preferred stock. 

Current maturities of notes payable 

Total current liabilities. 

Notes Payable (1955 amount due in approximately 
equal annual installments from 1956 to 1970)—current 
maturities included above. 

Capital Stock and Surplus: 

Capital stock (Note 1)— 

Cumulative preferred, par value $100.00— 

Series A, 4V4%—17,855 and 18,960 

shares, respectively . 

Series B, Wa%— 11,752 and 11,984 

shares, respectively . 

Common, par value 50 cents—600,000 shares 
Capital surplus (representing excess of par value over 
cost of cumulative preferred stock acquired and 

canceled) ... 

Earned surplus (Note 2). 


1 955 

1 954 

$ 4,799,979 
1,545,979 
1,062,332 
32,577 
266,666 

$ 3,610,819 
1,263,404 
886,392 
34,063 
166,667 

$ 7,707,533 

$ 5,961,345 

$ 3,566,666 

$ 2,333,333 

$ 1,869,000 

$ 1,979,500 

1,175,200 

300,000 

1,198,400 

300,000 

49,468 

7,748,345 

42,556 

7,220,542 

$11,142,013 

$10,740,998 

$22,416,212 

$19,035,676 


MAL STATEMENTS 


(2) Under the terms of the loan agreements, $6,785,500 of the earned surplus 
balance at August 31, 1955, is restricted against the acquisition of and the 
payment of dividends on common stock. 

(3) At August 31, 1955, the company was contingently liable on a note receivable 
for $120,000 which had been discounted at a bank. 

(4) Options to purchase 95,650 shares of common stock at prices ranging from 
$8.00 to $8.75 per share were granted during the 1954 and 1955 fiscal years 
to certain officers and employees and were outstanding at August 31, 1955. 
These options can be exercised only by a California resident remaining in the 
employ of the company for at least ten years from the date of issuance, except 
in the case of retirement at or after age 65. None of these options has become 
exercisable to date. 






























THRIFTY DRUG STORES CO. INC 

and Subsidiary Company 


Statements of Consolidated Income and Earned Surplus 
for the Years Ended August 31, 1955 and 1954 

STATEMENTS OF INCOME 

1955 1954 

Sales and Other Store Income $66,759,795 $63,213,746 

Costs and Expenses: 

Cost of goods sold and of selling, occupancy and admin¬ 
istration, exclusive of items shown below $64,166,650 $61,004,136 

Depreciation and amortization of store and other fix¬ 
tures, equipment, and leasehold improvements 436,094 430,107 

Contribution to employees’ retirement plan 105,343 86,432 

Interest on notes payable ($94,938 and $89,791, respec¬ 
tively) less miscellaneous nonoperating items (net) 41,581 50,527 

$64,749,668 $61,571,202 

Income Before Federal Income Taxes $ 2,010,127 $ 1,642,544 

Provision for Federal Income Taxes . 1,050,000 886,000 

Net Income . $ 960,127 "$ 756,544 


STATEMENTS OF EARNED SURPLUS 

Balance Beginning of Year . $ 7,220,542 $ 6,902,133 

Net Income . _ 960,127 756,544 

$ 8,180,669 $ 7,658,677 

Deduct —Cash dividends— 

Cumulative preferred stock— 

Series A—$4.50 per share $ 82,130 $ 85,854 

Series B— $4.25 per share. 50,192 52,279 

Common stock—50 cents per share 300,002 300,002 

$ 432,324 $ 438,135 

Balance End of Year (Note 2). $ 7,748,345 $ 7,220,542 


The accompanying notes to financial statements are an integral part of these statements . 








































Arthur Andersen & Co. 

ACCOUNTANTS AND AUDITORS 


612 SOUTH FLOWER STREET 
LOS ANGELES 17 


To the Board of Directors , 

Thrifty Drug Stores Co. Inc.: 

We have examined the consolidated balance sheet of Thrifty Drug 
Stores Co. Inc. (a California corporation) and subsidiary company as of 
August 31, 1955, and the related statements of consolidated income and 
earned surplus for the year then ended. Our examination was made in accord¬ 
ance with generally accepted auditing standards, and accordingly included 
such tests of the accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and state¬ 
ments of consolidated income and earned surplus present fairly the financial 
position of Thrifty Drug Stores Co. Inc. and subsidiary company as of August 
31, 1955, and the results of their operations for the year then ended, and were 
prepared in conformity with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


Los Angeles, California, 
October 17, 1955. 


Arthur Andersen & Co. 



Our new warehouse, shown in the architect’s rendering 
above and in the photograph below, located at 3430 
South La Brea Avenue, Los Angeles, California, is the 


distribution center for our chain. From this location 
delivery trucks are dispatched daily with merchandise for 
our stores. 
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-AJ ,‘n^fr. STORES . 



Pictured on this page are six typical 
examples of our latest units, all of which 
are self-service stores. These units, in addi¬ 
tion to storage facilities, contain merchan¬ 
dising areas ranging from 11,000 to 20,000 
square feet. 
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